ANNUAL REPORT ON DEBT CAPITAL AND EXTERNAL FINANCE APPROVALS 
(CY 2017) 


PR ORACO 2: csenys gaeseaesidecaveeadtestrceesasvsseaxs ereiarctet-antectines veaxeseesacenseesstataaesouteest rantueacsautsviaectaheactesteen vseeubeautestressscuenaeestoeeerestesenseaess 2 
Municipal Market: Overview i cicssccecttscccdstarrccdesn.tecteeraceseed teedstannvedesestecdstans cessed dtcedseeaneedsss.dcedevencessstsdecdstinneedsubedcedsvmuceeataats 3 
Overview of the University’s Debt ...........ccccssccssscesssecssssecseecessaeessaaecseneeceeeecsuecusssessneessueessauessessecseeeesaaeeseauecsessessaeeessaeessasessees 4 
Debt Issuance i:2017 sssieceiaheccctiesstes iticedi et scteeeseccees Hansa zs cdtocens Gieedsi ss bee phbevans cides Geehbasea abdn cp saeee below weeds ate eee IE 7 
Credit. RAINES: vccssecccevssacnzcessecbecevadsnccesstacecevsndedcessesbecnyasanceds sncnetussudetcvs sncbecuvodsudets seaneduvsndedeesuecbaenvonanadhssecnetussndntcessecbecuyeusebet nade 8 
Appendix A: Credit Rating Definitions ............cccsccscssccssscecssscesssecssseecseeecuecessuecsneeceueessauecsensecseeeesaesseauesseneeceaeeesaesseaaeesenees 10 
Appendix B: Summary of External Finance Approvals ........c:cccssccssssecssscecsnscesseecseseeceaeessauecsessecseeesaeeesaueessseecseesesaessssaeesnees 11 
OOEMOLE: OM DEDE cecetecartace an se cccenctctesees: tres sy ctctess sat occeenatecancensvenaductesusean sossets oteqaean aise ca otcta sare aa staneecansens aesadeet tenes terete eee 14 


ANNUAL REPORT ON DEBT CAPITAL AND EXTERNAL FINANCE APPROVALS (CY 2017) 1 


PREFACE 


The Annual Report on Debt Capital and External Finance Approvals is intended to provide the Regents with an 
overview of the University’s debt capital program. This document serves as a background piece that addresses 
questions related to the University’s overall debt capital structure, the University’s financial strength as viewed 
by the capital markets, and the outlook for future financing flexibility. 


At the July 16, 2009 Meeting of the Committee on Governance, The Schedule of Reports to The Regents was 
amended to incorporate The Report on External Finance Approvals into this report. As such, this report also 
includes a summary of external finance approvals for the 2017 calendar year. 


The Annual Report on Debt Capital and External Finance Approvals contains the following information: 


e Overview of the University’s outstanding indebtedness, 
° Summary of debt issuance over the past calendar year, 
° Update on the University’s credit ratings, and 

° Summary of external finance approvals. 
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MUNICIPAL MARKET OVERVIEW 


U.S. financial markets continued to exhibit considerable volatility throughout calendar year 2017, and in the 
fourth quarter in particular. Swings were driven largely by macro-economic events and shifting federal policy, 
culminating in the largest tax overhaul since 1986. 


Both the 30-year U.S. Treasury (UST) yield and “AAA” MMD High Grade Index, a barometer for the highest-rated 
municipal debt, trended lower over the course of 2017 and ended the year at 2.54% and 2.74%, down 
approximately 30 basis points and 50 basis points from January levels, respectively. 


The Federal Reserve increased its fed funds target rate three times throughout the year, most recently at its 
December meeting, from 1.25% to 1.50%. While the hike was generally expected, the Open Market Committee’s 
forward guidance assumed a more dovish tone than anticipated, with two members dissenting on the grounds 
of below-target inflation. Whereas long-term rates decreased in 2017, shorter-term yields increased 
meaningfully, resulting in the flattest yield curve in a decade. 


The Tax Cuts and Jobs Act, which was signed into law on December 22, 2017, represents the largest shift in tax 
policy in the last 30 years. The reform contains a number of provisions that impact the municipal market and 
higher education institutions, in particular. The most relevant of these affecting public universities is the 
elimination of tax-exempt advance refundings, which allowed issuers to refinance debt for savings prior to the 
call date. Though the initial proposal that was released by the House of Representatives in November also 
provided for the abolishment of private activity bonds (i.e., tax-exempt debt issued by private institutions for the 
public benefit, including debt issued by colleges and universities), the final bill ultimately preserved this tax 
exemption. 


Long-term municipal supply, though strong, remained manageable through October, coming in approximately 
$63 billion (or 16%) lower than supply over the same period in 2016. However, the release of the tax bill 
proposal in early November caused a dramatic spike in supply in November and December, as issuers, including 
the University, rushed to enter the market before year-end. Total supply over the last two months of the year 
was approximately $108 billion, with $64 billion in December alone, a 330% increase over December 2016. In 
the end, overall total municipal supply in 2017 was approximately $440 billion, in line with 2016 results. 


The tax reform legislation and resulting rise in municipal supply led to a period of heightened volatility in the tax- 
exempt market from mid-November through the end of the year as investors attempted to digest the record 
end-of-year volume. Still, the market absorbed the increased supply well and issuers were generally able to 
capture historically attractive rates throughout 2017. 


As a result of sequestration, federal subsidies for Build America Bonds interest payments were cut by 6.6% for 
the federal fiscal year beginning October 1, 2017. Federal subsidies were reduced by 6.9% for the previous 
federal fiscal year. 
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OVERVIEW OF THE UNIVERSITY’S DEBT 


As of December 31, 2017 the University had $18.3 billion of debt outstanding in its core credits (General 
Revenue Bond, Limited Project Revenue Bond, and Medical Center Pooled Revenue Bond) and 82 billion in 
authorized commercial paper (CP). The weighted average cost of capital of the outstanding debt was 3.8% and 


the average life was 22.0 years." 


University’s Debt by Credit Type 


The University generally issues debt under one of three different credit types- General Revenue Bond (GRB), 
Medical Center Pooled Revenue Bond (MCPRB), and Limited Project Revenue Bond (LPRB). The University also 
issues debt through a financing trust structure and third party conduits. 
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* See Footnote on Debt, page 14. 
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General Revenue Bonds. The GRB credit 
serves as the University’s primary 
borrowing vehicle and is utilized to 
finance projects that are integral to the 
University’s core mission of education 
and research. The GRB credit is secured 
by the University’s broadest revenue 
pledge, and was introduced in 2003 to 
replace and consolidate several purpose- 
specific credits. This credit consolidation 
serves to increase the University’s overall 
debt capacity by pledging a broad 
revenue base (totaling $16.2 billion for 
FY 2017), facilitate the capital markets’ 
understanding of the University’s credit, 
and improve our ratings by recognizing 
the financial strength of the UC system. 
The University has $11.2 billion of 
outstanding GRB debt. 


Limited Project Revenue Bonds. The 
LPRB credit, established in 2004, is used 
to finance primarily auxiliary services 
such as student housing and parking. 
Pledged revenues for FY 2017 were $1.4 
billion. The University has $4.3 billion of 
outstanding LPRB debt. The LPRB credit 
provides the University’s bondholders 
with a subordinated pledge of gross 
revenues derived only from facilities 
financed under the structure. This credit 


was created to conserve debt capacity in the GRB credit for mission-critical projects. 


Medical Center Pooled Revenue Bonds. The MCPRB credit serves as the primary financing vehicle for hospital 
debt. The University has $2.8 billion of MCPRBs outstanding. These bonds are secured by gross revenues of the 
five medical centers, which are excluded from general revenues pledged to GRBs. In FY 2017 gross revenues of 
the medical centers totaled $11.4 billion. The first MCPRBs were issued in January 2007, and this credit has since 
replaced the Hospital Revenue Bond (HRB) credit. Previously, with the HRB credit, the medical centers issued 
debt on a stand-alone basis, secured by their individual revenue streams. The pooled credit lowers borrowing 
costs, facilitates access to the financial markets, and increases debt capacity for the medical centers. The 
MCPRBs were subordinate in payment priority to the prior pledges given to the HRBs. In August 2016, the 
outstanding senior lien HRBs were refinanced under the new pooled credit, eliminating this senior lien. 


Financing Trust Structure. The University has $511 million of outstanding third party housing debt (i.e. debt 
issued by a party other than the University but for a project in which the University has an economic interest) 
under its Financing Trust Structure (FTS) credit. Currently the projects in the FTS are all housing projects on the 
Irvine campus. Issuance under this credit is expected to extend to several other campuses in coming years in 
support of the President’s system-wide student housing initiative. The FTS credit was created to reduce the 
financing cost of non-core projects, but with a smaller impact on the University’s debt capacity (debt issued 
under the FTS credit is not counted against the University’s debt capacity on a 1:1 basis). The bonds are secured 
solely by gross revenues of the projects financed. 


Other Third Party Debt. Currently, the University has $432 million outstanding through the California 
Infrastructure and Economic Development Bank (CIEDB), which financed the costs of a Neurosciences Building at 
the San Francisco campus (issued in 2010), a new research facility for the Sanford Consortium for Regenerative 
Medicine at the San Diego campus (issued in 2010), and a Department of Psychiatry Youth and Family Center 
(2130 Third Street) at the San Francisco campus (issued in 2017). For the bonds related to the Neurosciences 
Building and 2130 Third Street, the University is required to make base rent payments through a capital lease 
that equal the debt service on those bonds. For bonds related to the Sanford Consortium project, the University 
is required to make any debt service shortfall on those bonds through a debt service payment agreement. In 
addition, the University has other third party, non-recourse debt for housing projects. 


Commercial Paper. The University’s CP program has an authorized amount of $2.0 billion. In calendar year 2017, 
the average amount of CP outstanding was $865 million. Total CP outstanding at the end of calendar year 2017 
was $846 million, of which $530 million was tax-exempt and $316 million was taxable. In September the 
University began to re-issue tax-exempt CP upon seeing increasing spreads between rates for taxable and tax- 
exempt CP (prior to September 2017 the University issued only taxable CP for a number of years because of the 
relatively low cost premium relative to tax-exempt CP as well as the flexibility afforded by taxable CP relative to 
tax-exempt CP). The program is used for a variety of purposes, including the funding of working capital and to 
provide interim funding for approved projects that are eventually to be funded using permanent financing. 
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University’s Debt by Tax Status and 
Interest Rate Mode 


The University’s debt is composed of tax- 
exempt and taxable debt, and fixed rate and 
variable rate debt. Relative to tax-exempt 
bonds, taxable bonds provide the University 
more flexibility with regards to private use in 
debt-financed projects, but generally have 
higher interest rates. Variable rate debt can 
provide attractive financing rates in the short- 
term, but with less certainty in the longer term 
compared to fixed rate debt. Most of the 
University’s variable rate debt has been 
hedged with fixed rate swaps.” 
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* All variable rate debt has been swapped to fixed rate, except GRB Series Z-1 and Z-2 ($150 million) and a portion of 
MCPRB Series K ($5.55 MM unhedged); does not include CP and bank lines of credit. 
> Includes the University’s GRB, LPRB, and MCPRB debt; excludes third party and FTS debt 
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Debt Issuance in 2017 


In 2017 the University issued $2.9 billion of debt to finance various projects across the system and to refinance 
bonds for savings. 


Dated Date Series Name Par Amount (in 000’s) Use of Proceeds 
May 4, 2017 GRB 2017 Series AV, AW, AX $1,135,600 New Money 2nd 
Refunding 
UC Irvine East Campus Apts Phase 
Avast tO ,2007 IV-A (Financing Trust Structure) 9148,550 Mew Money 
September 19, 2017 LPRB 2017 Series M and N $860,385 New Money 
CIEDB Revenue Bonds (UCSF 2130 
December 7, 2017 Third Street) Series 2017 $170,980 New Money 
December 12, 2017 GRB 2017 Series AY $625,500 Refunding 


General Revenue Bonds AV, AW, and AX. In May the University issued $1.1 billion in GRB Series AV, AW, and 
AX. The issuance provided approximately $700 million in new money proceeds to finance 15 projects across the 
system and refunded $500 million of prior bonds which funded contributions to UCRP. 


UCI East Campus Apartments Phase IV-A (FTS). In August $149 million of bonds were issued through a conduit 
issuer to fund Phase IV-A of the Irvine East Campus Apartments. The 410-unit, 1,441 bed student housing facility 
is anticipated to be complete for fall 2019 occupancy. The gross revenues of the project provide security for the 
bonds. 


Limited Project Revenue Bonds M and N. In September the University issued $860 million in LPRB Series M and 
N. This transaction provided approximately $985 million in new money proceeds to finance ten auxiliary projects 
across five campuses, including student housing and dining facilities, parking structures, and a student union. 


UCSF 2130 3rd Street. In December $171 million in bonds were issued through a conduit issuer to finance a 
UCSF Department of Psychiatry Youth and Family Center at the UCSF campus. The University is required to make 
base rent payments through a capital lease that equal the debt service on those bonds. S&P rated the bonds for 
UCSF 2130 Third Street “AA,” on par with the University’s GRB credit, based on the strength of the lease 
financing structure, and upgraded prior bonds for UCSF Neurosciences, which were financed through a similar 
structure, from “AA-“ to “AA.” Moody’s rated the bonds “Aa3,” on par with their ratings for UCSF Neurosciences. 


General Revenue Bonds AY. In December the University issued $626 million in General Revenue Bonds Series AY 
to refund bonds for savings. This transaction was executed in light of proposed federal tax legislation that would 
eliminate tax-exempt advance refunding bonds as of December 31, 2017 (as described in the Municipal Market 
Overview). The final tax legislation passed by Congress in late December eliminated tax-exempt advance 
refunding bonds. The bonds refunded prior General Revenue Bonds, Limited Project Revenue Bonds, and 
Medical Center Pooled Revenue Bonds for present value savings of approximately $57 million. 
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University’s Credit Ratings 


The credit ratings of the University’s bonds directly impact the cost of funding: the higher the credit rating, the 
lower the cost of borrowing, and vice versa. Generally, the credit ratings of major public research universities 
are a function of several factors. These factors include the following: student quality and demand issues; State 
support; the amount of debt outstanding, the amortization of the debt and the security features of the debt; 
operating performance, including nature and diversity of revenue base; asset base, including endowment and 
the liquidity of the asset base; and non-financial issues such as the quality of leadership and management. 


The University’s GRB credit is rated Aa2/AA/AA, while the LPRB and MCPRB credits are rated Aa3/AA-/AA- by 
Moody’s, S&P, and Fitch, respectively. The outlooks on the credits from all three rating agencies are stable. The 
following table illustrates the current underlying ratings of the University’s various credits. Please see Appendix 
A for an overview of credit ratings definitions. 


The University’s Ratings/Outlooks: Moody’s Standard & Poor’s Fitch 
General Revenue Bonds Aa2/ Stable AA/ Stable AA/ Stable 
Limited Project Revenue Bonds Aa3/ Stable AA-/ Stable AA-/ Stable 
Medical Center Pooled Rev Bonds Aa3/ Stable AA-/ Stable AA-/ Stable 
Commercial Paper P-1 A-1+ F-1+ 
FTS and Other Third Party Debt: Moody’s Standard & Poor’s Fitch 
UCI East Campus Apartments (FTS) Baal NR NR 
CIEDB UCSF Neurosciences Aa3/ Stable AA/ Stable NR 
CIEDB UCSD Sanford Consortium Aa2/ Stable AA/ Stable NR 
CIEDB UCSF 2130 3" Street Aa3/ Stable AA/ Stable NR 


Ratings are as of December 2017 
NR = Not Rated 


The University’s credit ratings were reaffirmed by the rating agencies in rating reports for the University’s bond 
issuances in 2017. In its December 1, 2017 report, similar to last year’s report, Moody’s cites “the magnitude of 
the university’s operations” and “excellent strategic position... reflected in its global academic and research 
reputation, economic importance and essential role as a high-end healthcare provider throughout the State of 
California” as justification for the ratings. It further states, “Extensive total cash and investments, good liquidity, 
and strong fundraising capacity further anchor the university at the Aa2 rating.” As weaknesses, Moody’s states, 
“The rating is constrained by substantial debt, pension and OPEB obligations, with ongoing capital needs to 
absorb growing enrollment.” 


The University’s Debt Policy, which was adopted by the Regents in November 2016, aims to ensure that the 
University maintains ready access to the debt capital markets to meet the University’s financing needs to invest 
in its mission and financial health. Under the Debt Policy, the University will seek to maintain GRB credit ratings 
in the “AA” category in order to maintain continued access to the debt capital markets at favorable rates. 
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Debt Capacity 


Debt capacity refers to the amount of incremental debt an institution can issue at a given rating level. It speaks 
to both source of payment and source of credit: the institution’s ability to service the debt from identified 
revenue sources and the broader financial health of the institution and the security package offered to 
bondholders. In assessing financial strength, the rating agencies and capital markets focus on certain balance 
sheet, income statement, and cash flow metrics. The University has developed a series of such debt affordability 
metrics that it uses to monitor incremental capacity and in approving additional debt financing. 


Amidst a challenging financial backdrop and a downturn in State funding, the University’s financial profile has 
shifted meaningfully in recent years, which has affected how the University quantifies debt capacity. For 
instance, while the University’s debt service to operations is manageable at approximately 4% for FY 2016-17, 
other operating and balance sheet metrics are challenged. Unfunded pension and OPEB liabilities have had a 
tempering effect on capacity, as has weak operating performance. Still, the University benefits from many credit 
strengths that support the “AA” category rating, including, among others, essentiality, tremendous student 
demand, world-renowned academic and research programs, a large and diverse revenue base, and substantial 
liquidity. 


The University remains committed to managing its debt portfolio to maximize capacity while maintaining “AA” 
category ratings on the core GRB credit, ensuring access to capital at attractive rates. The University continues 
to use its differentiated credit structure by financing auxiliary projects under the LPRB credit and by expanding 
use of the FTS credit for student housing projects under the President’s student housing initiative, preserving 
the core GRB credit for mission-critical projects. Based on these various factors, the University estimates debt 
capacity, utilizing its credit spectrum, to be in the $3 to $5 billion range over the next five years. This estimate 
assumes continued growth in operations and asset base in line with recent years, and takes into account 
amortization of existing debt, which will regenerate capacity. Actual capacity will vary depending on a variety of 
factors, including future State support, project type, and continued use of the tiered credit 
strategy. Importantly, future capacity is also contingent on a return to financial equilibrium. 
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Appendix A: 


Definitions of Credit Ratings 


Moody’s S&P Fitch Description 
“Aaa” “AAA” “AAA” Bonds rated in this category are judged to be the 
highest quality. 
“Ral” “BA” “BAY” Bonds in the Aa/AA rating category are judged to be 
of high quality and standards. Together with the AAA 
“na?” “nN” INN category, bonds rated in the Aa/AA category are 
generally known as high grade bonds. 
“a3” “RA-” “RA-” 
“BI” “At” “B+” Bonds rated in the A/A category are considered 
upper medium grade obligations. 
“RQ” “Rp” “Rh” 
“R32” “h-” “h-” 
“Baal” “BBB+” “BBB+” Bonds rated in the Baa/BBB category are considered 
medium grade obligations. They are neither highly 
“Baa?” “BBB” “BBB” protected nor poorly secured. 
“Baa3” “BBB-” “BBB-” 
“Ba” to “C” “BB” to “C” “BB” to “C” Bonds rated in these categories are non-investment 
grade/speculative. 
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Appendix B: Summary of External Finance Approvals 


The summary of External Finance Approvals describes the approval actions taken in calendar year 2017. It 
incorporates the following information: 


=" Delegated actions from the Regents to the President for projects that have been presented in 
campuses’ 10-year Capital Financial Plans 

"  Regental actions (total project cost above $20 million) 

=" Actions by Concurrence (approval by the Chair of the Board, the Chair of the Finance and Capital 
Strategies Committee, and the President) (total project cost between $10 million and $20 million) 

"Presidential approvals (total project cost between $5 million and $10 million) 


A total of approximately $2.5 billion was approved by the Regents/President in external financing for capital 


projects, real estate transactions, and other uses during calendar year 2017. The following table summarizes 
the debt and associated uses approved during this timeframe. 
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EXTERNAL FINANCE APPROVALS: JANUARY 1, 2017 THROUGH DECEMBER 31, 2017 


Project Name Approval Approval STARS, AB Ext Fin Total 
Date Type 94, or Approved Project 
Century Cost 
Bonds" ($000s) ($000s) 
Berkeley 
Evans Hall and Hearst Memorial Gymnasium (Study, Preliminary Plans) 3/2017 Regents AB 94 $ 1,700 $ 1,700 
2223 Fulton Seismic Demolition 3/2017 Regents AB 94 3,050 3,210 
Giannini Hall Seismic Safety Corrections 3/2017 Regents AB 94 3,250 39,200 
Berkeley Sub-total $ 8,000 S$ 44,110 
Davis 
Webster Hall Replacement 1/2017 Delegated S$ 44,866 S$ 49,851 
Central Cage Wash (augmentation)” 4/2017 Delegated 600 12,782 
Cruess Hall North Renovation 4/2017 Delegated 18,282 21,250 
2016/17 through 2018/19 Deferred Maintenance and Capital Renewal Program 5/2017 Delegated CB 45,000 45,000 
Electrical Substation Transformer Addition 6/2017 Delegated 18,251 23,351 
Large Lecture Hall (augmentation) 6/2017 Delegated 2,350 24,350 
Tercero Dining Commons 2 12/2017 Delegated 29,392 32,530 
Davis Sub-total $ 158,741 $ 209,114 
Irvine 
Middle Earth Expansion 1/2017 Regents 98,100 132,123 
East Campus Phase IV-A 3/2017 Regents $ 175,000 $ 175,000 
Interdisciplinary Sciences Building’ 3/2017 Regents AB 94 50,000 120,000 
Neuroimaging Facility Improvements in SBSG 4/2017 CFO STARS 5,000 5,000 
Capital Renewal & Infrastructure Improvements Program Phase 3A 5/2017 Delegated CB 22,600 22,600 
Interdisciplinary Sciences Building (augmentation)* 9/2017 Regents 35,000 156,235 
Capital Renewal & Infrastructure Improvements Program Phase 3B 11/2017 Delegated cB 35,400 37,100 
Irvine Sub-total $ 421,100 S$ 648,058 
Los Angeles 
Center for Health Sciences-Neuropsychiatric Institute Seismic Correction 3/2017 Regents AB94 $ 25,000 $ 40,000 
Franz Tower Seismic Renovation* 3/2017 Regents AB 94 25,000 50,000 
Los Angeles Sub-total $ 50,000 $ 90,000 
Merced 
N/A 
Riverside 
Multidisciplinary Research Building 1 (augmentation)° 7/2017 CFO $ 6,200 $ 157,200 
Riverside Sub-total $ 6,200 S$ 157,200 
San Diego 
Osler Parking Structure 2/2017 Delegated $ 46,799 S 46,799 
Purchase of a Commercial Building Upon Completion (Park & Market) 6/2017 Regents (Interim) 38,044 53,846 
SIO Marine Conservation Facility 6/2017 Delegated 21,613 25,813 
North Torrey Pines Living and Learning Neighborhood 7/2017 Regents 494,950 509,450 
Nuevo East Student Housing Project 7/2017 Regents 247,115 266,130 
Ridgewalk Academic Complex® 11/2017 Regents 68,138 118,138 
San Diego Sub-total $ 916,659 $1,020,176 
San Francisco 
Mission Bay East Campus Phase 1 (Block 33) 1/2017 Regents $ 159,130 S$ 226,130 
Health Sciences Instructional & Research Life Safety Improvements 3/2017 Regents AB 94 3,000 13,000 
2130 Third Street 5/2017 Regents 177,200 197,200 
Minnesota Street Student and Trainee Housing 5/2017 Regents 205,300 222,700 
Weill Neurosciences Building (Block 23A) 5/2017 Regents 141,600 357,600 
Mission Bay Utility Distribution System Extension 8/2017 Delegated 12,500 12,500 
Precision Cancer Medicine 9/2017 Regents CB (SSOMM) 175,000 285,000 
2130 Third Street (augmentation) 11/2017 Regents 38,100 235,300 
San Francisco Sub-total $ 911,830 $1,549,430 
Santa Barbara 
N/A 
Santa Cruz 
Telecommunications Infrastructure Improvements Phase C 3/2017 Delegated $ 10612 S$ 14,602 
Santa Cruz Sub-total $ 10,612 S$ 14,602 
Office of the President 
2017-18 Deferred Maintenance Program 3/2017 Regents AB 94 $ 50,000 S$ 50,000 
UCOP Sub-total $ 50,000 S$ 50,000 


Total: CY 2017 $2,533,142 $3,782,690 
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STARS loans are 0% loans provided by UCOP to campuses and medical centers for the purpose of financing lab 
renovations or equipment purchases in connection with the recruitment of faculty in an effort to maintain competitive 
research and academic excellence. 

$12.182 million in external financing was approved in August 2016. 

$37.75 million in (non-AB 94) external financing was approved in November 2016. 

$25 million in (non-AB 94) external financing was approved in November 2016. 

$150 million in external financing was approved in July 2016. 

Request for AB 94 external financing approval is expected in March 2018. 
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Footnote on Debt 


* The calculation assumes the following: 


Takes into account BABs subsidies. 

Excludes non-core credits and FTS debt. 

GRB Series Z, AH, and AX assume principal is amortized FY 2038 — 2042. Series AH matures on 
7/1/2019. Series AX matures 7/1/2025. GRB variable rate Series Z (taxable) assumes interest at 3%. 
GRB variable rate Series AH (taxable) assumes interest at 3% after 7/1/2019. GRB Series AX assumes 
interest at 3% after 7/1/2025. 

GRB Series AK assumes principal is amortized FY 2038 — 2044. The series has a mandatory tender on 
05/15/2023 and assumes interest at 5% after 5/15/2023. 

GRB Series AL (variable rate) assumes interest at fixed payer swap rates until 10/1/2023 and then at 
2.75%. 

GRB Series AT assumes principal is amortized FY 2029 — 2036. The series has a mandatory tender on 
05/15/2021 and assumes interest rate at 5% after 5/15/2021. 

GRB Series AU (taxable) assumes principal is amortized FY 2022 — 2029. The series matures on 
5/15/2021 and assumes interest rate at 6% after 5/15/2021. 

MCPRB Series B-1 & B-2, and MCPRB Series C-2 (all variable rate) assume interest at associated fixed 
payer swap rates. 

MCPRB Series K assumes the hedged portion pays interest at the fixed payer swap rate and the 
unhedged portion pays interest at 2.75%. 

GRB Series AY advanced refunded portions of the GRB Series AB, GRB Series AF, LPRB Series G and 
MCPRB Series J. 

UC 3rd Party Debt includes California Infrastructure and Economic Development Bank (Sanford 
Consortium Project) Series 2016A, California Infrastructure and Economic Development Bank (UCSF 
Neurosciences Building 19A) Series 2010A & 2010B (Taxable - Build America Bonds), and California 
Infrastructure and Economic Development Bank (UCSF 2130 Third Street) Series 2017A. 

FTS include California Statewide Communities Development Authority Student Housing Revenue 
Bonds Series 2011, 2016 and 2017 (Irvine Student Housing). 
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